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TO: Executive Board
FROM: Deborah Stayman, Health Benefits Specialist
DATE:  7/2772011

RE: “Grandfathered” vs “Non-Grandfathered” Status

To honor President Obamia’s pledge that Americans can keep their current plans if they like
them, Congress included a “grandfather” provision applicable to plans in effect before March 23,
2010.

To be “grandfathered,” a plan must meet several requirements, including:

a. Itexisted on March 23, 2010.

b. It must not eliminate all or substantially all benefits to diagnose or treat a
particular condition.

c. Employers cannot change the percentage of co-premiums it pays by more than 5
percentage points.

d. Deductibles cannot be increase by more than medical inflation (5-6% in recent
years) plus 15%.

e. Co-pays cannot be raised by more than $5 or medical inflation plus 15%
(whichever is greater).

f.  All these increases are CUMULATIVE NOT ANNUAL. If a plan increases the
co-pay from $5 to $10 one year, it will lose grandfathering if it ever raises the
copay again.

g. Ifaplan is fully-insured and pursuant to a collectively bargained agreement
signed prior to March 23, 2010, the plan will remain grandfathered until the
agreement expires.

The Empire Plan met these requirements and has been considered a grandfathered plan.

If the Executive Board votes to send the tentative agreement to the general membership for a
ratification vote, and the members vote to ratify the contract, the changes in the Empire Plan will
cause the Plan to become “Non-Grandfathered” with a proposed effective date of 10/1/11. Asa
Non-Grandfathered plan, the Empire Plan must provide preventive services with no copay when
received from a Participating Provider as described in the United States Preventive Services



Task Force A and B recommendations

(http://www.uspreventiveservicestaskforce.org/uspstf/uspsabrecs.htm), the Advisory Committee

on Immunization Practices (ACIP) under the Centers for Disease Control and Prevention (CDC)

(http://www.cd¢.gov/vaccines/recs/schedules/downloads/adult/adult-schedule-bw.pdf )and the

HRSA Guidelines, including the American Academy of Pediatrics Bright Futures Periodicity

Schedule
://brightfutures.aap.or: S/AAP%20Bright%20Fu %20Periodicity%20Sched%20101

07.pdf). The preventive services are listed in the following table.
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